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CONFIDENTIAL 

PAGE 01 HONG K 06203 I70824Z 
ACTION EA- 12 

INEO OCT-OI SS-I4 ISO-00 SSO-00 INR-05 INRE-00 PA-OI 
OC-06 CCO-00 /039 W 

125297 I70829Z/20 

O 170328Z MAY 78 
PM AMCONSUL HONG KONG 
TO SECSTATE WASHDC IMMEDIATE 41 1 
AMEMBASSY TAIPEI IMMEDIATE 
USLO PEKING IMMEDIATE 

CONPIDENTIAL HONG KONG 6203 

STADIS//////////////////// 

LIMDIS 

STATE POR EA/PRCM 

E.O. 1 1652: GDS 
TAGS: EAIR, CH, TW, HK 

SUBJECT: CIVAIR: PANAM TO DROP TAIPEI ROUTE 

1 . PANAM REGIONAL DIRECTOR WILLIAM ROY TOLD CONGENOPF IN 
STRICTEST CONPIDENCE THAT PANAM WOULD ANNOUNCE THURSDAY MAY 18 
THAT IT WILL TERMINATE ITS TAIPEI SERVICE AT THE END OP SEPTEMBER. 

ROY SAID THAT PANAM WILL ADVISE THE GROC OP THIS EARLY THURSDAY 
MORNING AND MAKE THE FORMAL ANNOUNCEMENT IN NEW YORK AT ROUGHLY 
12 NOON THURSDAY TAIPEI TIME. 

2. PANAM WILL SAY ONLY THAT IT HAS DECIDED NOT TO RENEW 

ITS RIGHTS ON THE TAIPEI-OKINAWA ROUTE, WHICH PANAM HAS BEEN 
PLYING UNDER THE TWA ROUTE SWAP ARRANGEMENT. IN ITS ANNOUNCEMENT, 
PANAM WILL INDICATE THAT ANOTHER US CARRIER WILL PROBABLY PICK UP 
THE ROUTE, AND ROY SAID THAT CONTNENTAL AIRLINES HAS ALREADY 
APPLIED TO THE CAB POR IT. 
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